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Firstgas

Introduction

First Gas operates 2,500km of gas transmission pipelines (including the Maui pipeline), and more than
4,800km of gas distribution pipelines across the North Island. These gas infrastructure assets transport gas
from Taranaki to major industrial gas users, electricity generators, businesses and homes, and transport
around 20 percent of New Zealand’s primary energy supply.

For further information on First Gas, please visit our website www.firstgas.co.nz.

Information disclosure

This document contains First Gas’ annual information disclosure for the Non-Maui gas transmission
business, for the 15-month disclosure period ending on 30 September 2017, as required by the

Gas Transmission Information Disclosure Determination (No.1) 2017 consolidating all amendments as of
14 June 2017 (“the Determination”) issued by the Commerce Commission.

The following documents are provided with this information disclosure:

e Schedules 1 — 10: Financial and technical schedules

e Schedules 14 — 15: Mandatory and voluntary explanatory notes
s Schedule 19: Director certification

e KPMG assurance report

This information disclosure was prepared on 21 March 2018.
Further information

For further information regarding this information disclosure, please contact:

Karen Collins
Regulatory Manager
First Gas Limited

Karen.Collins@firstgas.co.nz
04 979 5368

Disclaimer

For presentation purposes, some numbers in the information disclosure schedules have been rounded. This
may cause small discrepancies or rounding inconsistencies when aggregating some of the information
presented in the information disclosure schedules. These discrepancies do not affect the overall compliance
calculations which are based on the more detailed information.
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Commerce Commission Information Disclosure Template

SCHEDULE 1: ANALYTICAL RATIOS

This schedule calculates expenditure, revenue and service ratios from the information disclosed. The disclosed ratios may vary for reasons that are company specific and, as a
result, must be interpreted with care. The Commerce Commission will publish a summary and analysis of information disclosed in accordance with the ID determination. This
will include information disclosed in accordance with this and other schedules, and information disclosed under the other requirements of the determination.

This information is part of audited disclosure information (as defined In section 1.4 of the ID determination), and so Is subject to the assurance report required by section 2.8.
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1(i): Expenditure Metrics

Operational expenditure
Network
Non-network

Expenditure on assets
Network
Non-network

1(ii): Service Intensity Measures

Volume density
1(iii): Composition of Revenue Requirement

Operational expenditure

Pass through and recoverable costs excluding financial incentives and wash-ups|
Total depreciation

Total revaluations

Regulatory tax allowance

Regulatary profit/(loss) including financial incentives and wash-ups

Total regulatory income

1(iv): Reliability

Interruption rate

Company Name

First Gas Limited (Non-Maui GTB)

For Year Ended

30 September 2017

Period Covered

Ratio of
expenditure to Ratio of
quantity of gas expenditure to
delivered system length
($ per ) ($ per km)
469 19,394
211 8,707
259 10,687
586 24,197
486 20,076
100 4,121

Quantity of gas delivered per km of system length (Ti/km)

{$000) % of revenue

42,699 35.93%

2,928 2.46%
22,929 19.29%
11,114 9.35%
12,920 10.87%
48,478 40.79%

118,840

1.4989

Interruptions per 100km of system length
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SCHEDULE 2: REPORT ON RETURN ON INVESTMENT

This schedule requires information on the Return on Investment (ROI) for the GTB relative to the Commerce Commission's estimates of post tax WACC and vanilla WACC. GTBs must
calculate their ROl based on a manthly basis if required by clause 2.3.3 of the ID determination or if they elect to. If a GTB makes this election, information supporting this calculation
must be provided in 2(jil). GTBs must provide explanatary comment on their ROl in Schedule 14 (Mandatory Explanatory Notes),

This information is part of audited disclosure information (as defined in section 1.4 of the ID determination), and so Is subject to the assurance report required by section 2.8,
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2(i): Return on Investment

ROI — comparable to a post tax WACC
Reflecting all revenue earned
Excluding revenue earned from financial incentives
Excluding revenue earned from financlial incentives and wash-ups

Mid-paint estimate of post tax WACC
25th percentile estimate
75th percentile estimate

ROI = comparable to a vanilla WACC
Reflecting all revenue earned
Excluding revenue earned fram financial incentives
Excluding revenue earned from financial incentives and wash-ups

'WACC rate used to set regulatory price path

Mid-paint estimate of vanilla WACC
25th percentile estimate
75th percentile estimate

2(ii): Information Supporting the ROI

Total opening RAB value
Opening RIV

Line charge revenue

Expenses cash outflow
plus  Assets commissioned
less  Asset disposals
plus  Regulatory tax allowance
less  Other regulated income

Mid-year net cash outflows

Term credit spread differential allowance
Total closing RAB value
less  Adjustment resulting from asset allocation

less  Lost and found assets adjustment
Closing RIV

ROI - comparable to a vanilla WACC
Leverage (%)
Cost of debt assumption {%)
Corporate tax rate (%)

ROI - comparable to a post tax WACC
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Company Name
For Year Ended

Period Covered

First Gas Limited (Non-Maui GTB)
30 September 2017

15 months

cY-2 CcY-1 Current Year CY
30Jun 15 30 Jun 16 30 Sep 17
% % %
5.63% 5.86% 7.09%
5.63% 5.86% 7.09%
5.63% 5.86% 7.09%
6.76% 6.02% 5,45%
5.95% 5.21% 4,64%
7.57% 6.83% 6.26%
6.40% 6.49% 7.63%
6.40% 6.49% 7.63%
6.40% 6.49% 7.63%
| 7.44% | 7.44% | 7.44% |
7.54% 6.65% 5.99%
6.73% 5.84% 5.18%
8.35% 7.46% 6.80%
($000)

497,277

497,277 I
119,985

45,627
48,886

1,145
12,920
{1,145)

107,433 |

533,049
(154)

533,203 |
7.63%

44.0%
4.39%
28.0%

52,Return on Investment






