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28 May 2021 
 
 
Janine Smith  
Ministry for the Environment 
PO Box 10362  
WELLINGTON 
 
Sent via website: www.environment.govt.nz  
 
Dear Janine 

Ministry of Environment ETS and SGG levy and regulation update  

Firstgas Group welcomes the opportunity to comment on the Ministry for the Environment’s (the 

Ministry) consultation paper “Proposed New Zealand Emissions Trading Scheme and Synthetic 

Greenhouse Gas Levy regulation updates 2021” released 20 April 2021. As an overarching comment, 

we support the Ministry updating the Emissions Trading Scheme (ETS) settings regularly and 

appreciate the ability to provide feedback on how the ETS rules are working.  

We consider the ETS should work as the key economic leaver for carbon abatement control. However, 

we do encourage the Ministry to act cautiously. The price of carbon units rising too quickly could 

increase costs and put unnecessary strain on businesses and households.     

Firstgas Group supports the submission made by Business New Zealand. Please consider their 

response to any point we have not covered.  We wish to affirm our views on the following topics: 

• We urge the Ministry to wait for the final report from the Climate Change Commission (CCC), as 

the CCC has signaled a long-term view on how the ETS will function. Therefore, we encourage 

the Ministry to take a cautious approach to implementing changes, to avoid having to re-evaluate 

the settings following the release of the CCC final report.   

• We would encourage a pragmatic approach when dealing with changes to the cost containment 

reserve (CCR). The purpose of the CCR is to signal the upper limit of acceptable carbon prices 

and acts as a dampener should the carbon unit prices rise sharply. The proposed changes and 

the CCC advice will limit the effectiveness of the mechanism hence pushing prices up for 

businesses and households.  

• We encourage the Ministry to take the wider international environment into account when 

considering changes. Our alignment with international markets is crucial for New Zealand to 

maintain a competitive edge, whilst still meeting the demands of transitioning to a zero carbon 

economy.  

• We believe considerations for businesses with hard to treat emissions should remain a priority 

when making any adjustments to the ETS.  

Contact details 

If you have any questions regarding this submission, please contact me on 027 922 5775 or via email 
at William.Hancock@Firstgasgroup.co.nz 

Yours sincerely 

  

William Hancock 
Regulatory Analyst  
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